2 tpril 1956 \

TO : Chairman, ILC
FROM  : Gontact Civision, CIA
SUSJECT: alien Industrisl Security Clearances

REFURINICE: {a) Our memoranda dated 15 November and 5 December 1955
(b) Derertment of the Navy masorandum to Cuairman, IDC,
dsted 23 rebruary 1956

1, The Contents of the Nevy Department's memorandums, as referenced,
wherein it spplies to Sergel Schebalin's Alien Industrial Clearance, was
discussed with our Wilmington, Delaware oifice. It was learmcd through
recent talks with H, F. Dever, Pruesidont of Brown Instrument CTivision of
Hinneapolis Honeywell Pegulator Campany, that his firm has been contin-
uously cngaged in government contract work since 1946, Dever further
amplified these statements by adding that his company has never been with-
out work for AEC, Navy or Air Force. Brown Instrument Division does both
orime and sub—contract assigmments for the above mentiored services. It
uppears to us that the Interagency Ixfector Committee did not have complete
information on this during their delibsration of Schebalin's case.

2. Mr., Dever hes takean c nersonal interest in Schebalin's difficulties
snd still maintains that a lack of appronriate clearsnce for Schebelin is
definitely a hardicap. GSchebalin, he said, has made cutsiending oprogress
but they are unable to fully utilize iils urofessional potential because of
lock of clearancc.

3. The merorandum frem thoe iavy Devartment furtber fidicates that an
immigrant alien who files a declsration of intention to become & citizen
may be greanted o cleasrance upon commletion of a satisfactory investigation.
It goes on to explain that in some cases it is impossible to conduct a back-
ground investigation. It appears that Schebalin falls within the province
of these regulations, however, it is our firm belief that Schebalin's back-
grourd prior to agency association, snd nis extremely confidential duties
during his services with CIA huivo been satisfactorily tested. TIn additionm,
we bolieve there is sufficienmt information wnich has been submitted through
your office which can be relayed to the various IDC members to conduct a
sufficient background investigationm.

L. It is, therefore, rccommended that Schebalin's case be resubmittad
for review by the lapartment of tre Kavy or to other membors of the military
cepartments with & view to granting same type of provisional clearance or
"limited access autrorization" to permit Schebalin to fully utilize his
capabilities in his presont employment.
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